
VIETNAM INDUSTRIAL PARKS 
INVESTMENT PROMOTION (VIIPIP.COM)

KK11 Ba Vi Street, Ward 15, District 10, 
HCM City, Vietnam

Tel: (+84-9) 13 964 941
Fax: (+84-8) 3911 1453

2012OCTOBER

     

INDOCHINA INTERNATIONAL CONSULTING J.S.C (IIC.)

VIETNAM: 
TRADE & 
INVESTMENT 
BULLETIN 

NO. 39

Dear all,

Vietnam Trade & Investment Bulletin is published by monthly 15th. 
VIIPIP.COM would like to collect info and reflect an overview of 

Vietnam economic climate. Through this, readers would find useful 
information for research and investment 

in Vietnam.

Thank you for your interest in our services! 

  



INDOCHINA INTERNATIONAL CONSULTING J.S.C (IIC.)
KK11, Ba Vi, Ward 15, District 10, Ho Chi Minh City - Vietnam

Tel: (+ 84-8) 3507 9327 – Fax: (+ 84-8) 3911 1453

contact@viipip.com www.viipip.com1

VIETNAM: TRADE & INVESTMENT BULLETIN No.39
October 2012

GENERAL REVIEW

ADB: Vietnam’s economy to grow 5.1 % in 2012

Legal updates: New rules on share issuance, 
redemption, and carrying gold 

CPI rises sharply in September

INVESTMENT

September sees 1 billion USD in FDI

Over USD1.3 billion FDI poured into Chan May-Lang 
Co EZ

Hanoi draws 231 FDI projects in nine months

Japanese investors hope Binh Duong to improve 
environment

Casino developers to soon be able to roll the dice in

Urban design for downtown HCMC completed

The development of PPP model

Japanese investment shifts to Vietnam from China

TRADE

Vietnam exports over 5.8 mln tonnes of rice in 9 
months

Trade deficit of local firms put at USD8.6 billion

Breakthrough opportunity for exports 

Agro-forestry-seafood exports hit 20.4 bln USD

FINANCE – BANKING

New rules discourage banks from listing

Overseas Vietnamese send USD20 billion home 
every year: official 

Analysts wary of foreign investment in banking

ANALYSIS

Maybank wants bigger role in Vietnam’s banking 
industry

Cheap labour a double-edged sword for nation's 
development

NEWS IN 
BRIEF

COMING EVENTS 

Vietnam International Industrial Fair 

Vietnam International Plastics & Rubber Industry 
Exhibition

Vietnam Food Processing & Pharmaceuticals 
Technology Industry Exhibition 

Vietnam International Shop + Franchise Show

IPs says Hi 

S
u

pp
or

te
d 

by

                                         



INDOCHINA INTERNATIONAL CONSULTING J.S.C (IIC.)
KK11, Ba Vi, Ward 15, District 10, Ho Chi Minh City - Vietnam

Tel: (+ 84-8) 3507 9327 – Fax: (+ 84-8) 3911 1453

contact@viipip.com www.viipip.com2

DEVELOPER’S INTRODUCTION

THE “NEW BUSINESS CENTER”
Mapletree Business City @ Binh Duong

Artist’s Impression of the Mapletree Business City @ Binh Duong.

MBC@BD is located 30km from Ho Chi Minh City, or a mere 45 minutes’ drive away, in the southern province 
of Binh Duong, one of Vietnam’s fastest-growing provinces. The strategic positioning of MBC@BD in Binh Duong 
New City as the centre of the Southern Key Economic Zone, further complemented by ample amenities such as 
retail and F&B options, has attracted multinational corporations. This has defined new quality for business 
spaces.

Meeting this need for quality real estate is MBC@BD, which features a contemporary modular infrastructure that 
offers its users a comprehensive suite of solutions, from ready-built facilities to build-to-suit options. These 
products feature efficient layouts with column-free spaces and high-end specifications for modern businesses. 

Completed 5-storey office building – 2,000sqm column-free office space per floorplate
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RBBS2000 factories:  2,000sqm of column-free production and floor-to-ceiling glass windows at mezzanine office

Prime Location with High Connectivity

With the completion of a new highway to Ho Chi Minh City, Vietnam’s 
commercial centre, is now just a short 45-minute drive away.  The 
travelling time will be shortened yet again as a significant part of the 
My Phuoc-Tan Van Highway completes at the end of 2012.

As part of the Binh Duong New City, MBC@BD also enjoys 
convenient access to major transport hubs including airports and 
seaports.  This makes it an ideal site for businesses to co-locate both 
their office and support operations.

Development Following Success

The widely-anticipated office building was completed in May 2012, 
offering a total lettable area of more than 10,000 square metres
across four floors of office units and ground floor retail space.

Meanwhile, the e-datacentre, purpose-built by MBC@BD for VNTT, 
as well as food packaging plant, undergarment and biscuit production 
plant, are already fully operational.  The well-received phase 1A 
development (currently at 100% occupancy) had spun off hot 
enquiries, securing lease commitments for approximately half of 
the remaining ready-built factories.  MBC@BD’s clientele (existing 
and pre-committed) comprises of manufacturers from Australia, 
Europe, Philippines, Singapore and Vietnam.

Given the high demand, MBC@BD will be proceeding with the next 
development phase before the end of 2012.  Adhering to customers’ 
needs for smaller industrial spaces, some of its ready-built factories 
may be subdivided into small factories (approximately 750 square 
metres) for new start-ups coming into Vietnam.

As with Singapore’s Mapletree Business City, Mapletree envisages 
that as MBC@BD gains recognition among the burgeoning Vietnam 
business community, it will reinforce its positioning as a successful 
development concept that the Group will continue to roll out across 
Asia.
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CHU LAI OPEN ECONOMIC ZONE: THE BEST PLACE TO MEET INVESTORS’ DEMANDS

Chu Lai open economic zone (OEZ) - the coastal economic zone established by the Government of  
Vietnam in Quang Nam province, where there are two world cultural heritages: Hoi An ancient town, 
My Son ancient temples complex and the world biosphere reserve of Cham Island. Chu Lai OEZ is a 
general, multi-disciplinary, multi-sector economic zone with the total area of 42.000ha.

Chu Lai OEZ has a convenient geographical 
location connecting to other areas of Vietnam and the 
world:  locates in the middle of Vietnam and the center of 
ASEAN; away from Ha Noi and Ho Chi Minh city about 
one hour flight. With the radius of 3.000 km, Chu Lai OEZ 
easily accesses the most dynamic center of East Asia by air 
and marine such as Singapore, Hong Kong, Shang Hai, 
China, Japan, South Korea,...

The oriented development of Chu Lai OEZ is to 
build the Chu Lai OEZ and the Eastern region of Quang
Nam province according to the model of a general 
economic zone, in which automobile mechanic industry is 
a key one, combining with the development of the 
automobile auxiliary industry, electronics, high-tech 

industry and constructional material industry, simultaneously, focusing on developing service industry 
such as tourism, urban, cargo transit and international passengers transport, commercial services.

Chu Lai OEZ has the first free trade zone of 
Vietnam operating under international practices with the 
total area of 1.700ha,  contiguous to Chu Lai international 
airport and Ky Ha seaport; 5 concentrated industrial zones 
(Tam Hiep, Bac Chu Lai, Truong Hai, concentrated
automobile and multi-purpose mechanic IP Tam Anh, 
Tam Thang) with the total area of 4,500ha, in which 
completed infrastructure of 3 industrial parks), 70km of 
seaside with the total area of 10.000 ha, white sand, 
sunlight - an ideal environment to build resorts and high -
level entertainment complexes; especially 15.000ha for 
developing urban complexes with 4 main ones (South Hoi 
An, Tam Phu - Easten Tam Ky, Tam Hoa – Tam Anh, 
Tam Hiep – Nui Thanh)

Chu Lai OEZ is powered by national power 
network in adequate capacity and stability and supplied 5,000 cubic meters/24 hrs from Tam Hiep Water 
Plant and 15,000 cubic meters/24 hrs from Tam Ky Water Plant. Besides water source  from Thai Xuan 
and Phu Ninh lakes meets the conditions to increase the capacity of the water plants up to 100,000 to 
200,000 cubic meters/24 hrs. The system of post and telecommunications infrastructure has been 
constructed comprehensively and completely  with a full range of high-quality services.

Quang Nam Province has an ensured quality workforce to meet the demands of investors in Chu 
Lai OEZ. In addition, social utilities of Chu Lai OEZ and Quang Nam province ensure to meet 
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investment projects such as 500-bed general hospital, over 4,000 internatinal - standard rooms, resorts 
suitable to organize major international events such as senior official meetings, the conference of 
tourism Minister,...

  Coming to Chu Lai OEZ, the investors will enjoy the best high preferential policies of Vietnam 
including land, corporate income tax, import and export tax and invetsment supporting policies such as 
clean land, electricity, water, telecommunication, training support and labour supply, free land to build 
houses for workers,...; synchonized infrastructure such as airport, seaport, road, railway,... Especially, 
“one - stop” and “one - stop shop” policy is applied in Chu Lai OEZ thereby Chu Lai OEZ Authority is 
responsible for procedures to invest in Chu Lai.

From its establishment, Chu Lai OEZ has attracted domestic and foreign projects from the 
United States of America, Japan, France, Canada, South Korea, Taiwain, China,... in which, there are 

some large - scale projects such as Chu Lai -
Truong Hai automobile mechanical industrial zone, 
bus and car factories, plants for manufacturing 
details and spare parts of engine vehicles with the 
total capacity of 55.000 vehicles per year and the 
total investment of 400 million USD; Chu Lai Float 
Glass plant with the total capacity of 1.300tons per 
day, 150 million USD invested; Soda 
manufacturing plant with the capacity of 200.000 
tons per year, invested 120 million USD; Chu Lai 
eco-tourism zone with the total investment of  25 
million USD; Gold sand eco – tourism park, the 
capacity of 50 million USD; Engine manufacturing 
plant with the total investment of 125 million USD; 
Number one Chu Lai Beverage Plant with the total 
investment of  91 million USD.

To Chu Lai OEZ, the investors will enjoy peaceful land, friendly people and comfortable 
investment environment for developing the business. 

Back to top
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VINH LOC 2 INDUSTRIAL ZONE:

THE DESTINATION FOR GLOBAL INVESTORS

After three-year operation, with 
the slogan “Unselective 
investment attraction”, Vinh 
Loc 2 Industrial Zone has
actively promoted the 
investment and consulted the
effective opportunities to 
clients. Until now, Vinh Loc 2 
Industrial Zone (IZ) has 
attracted more than 20 local and 
foreign investors such as Binh 
Minh Plastic Joint-stock 
Company, Nguyen Minh Steel 
Corporation, Vietnam Steel
Corporation, Goodearth
Grenfell PTE Company...that 
are in the process of factory 
construction.

Convergence of many 
advantages

Located in Voi La Hamlet, 
Long Hiep Commune, Ben Luc 
District, Long An Province, 
Vinh Loc 2 IZ – that developed 
by Vinh Loc - Ben Luc IZ 
Construction & Investment 
Corporation belongs to the key 
economic zone and has an 
important role in the Vietnam 

economic development 
strategies. With the special 
advantages on strategic 
location: convenient 
transportation hub, 25km to the 
western center city, near the 
airport and international port, 
the main gate directly connects 
to National Road 1, the back 
closes to Saigon - Trung Luong 
Highway, Vinh Loc 2 IZ is well 
connected with modern 
infrastructures in HCM City to 
freight to the Mekong Delta 
provinces.

In past time, by the promotion 
of available advantages and 
implementation of many 
positive solutions, Vinh Loc 2 
IZ has many creative steps to 
success in the investment 
attraction. In order for green -
clean IZ with modern 
infrastructures as well as to 
meet the expectation of 

investors, Vinh Loc 2 IZ is 
trying to complete the 
infrastructures system of power 
supply, water supply, water 
drainage, internal road, 
technical works, “green, clean, 
nice” manufacturing and 
working environment. In 
addition, Vinh Loc 2 IZ also 
has an available land area for 
utility services such as 
accommodation for specialists 
and workers, health services, 
banking, telecommunication, 
trading center, kindergarten, 
school ... to support their life.

Attractive policy

With the pressure on scarce 
land and infrastructures as well 
as the expensiveness in HCM 
City,
many investors tend to seek the 
neighboring areas of which Ben 
Luc - Long An is an interesting 
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GENERAL REVIEW

ADB: Vietnam’s economy to grow 5.1 % in 2012

Vietnam’s economy will grow 5.1 % in 2012 and 5.7 % next year, according to the Asian Development 
Outlook 2012 Update released by the Asian Development Bank (ADB) on October 3.

ADB country director in Vietnam Tomoyuki Kimura said that the government’s commitment to 
implementing a reliable reform roadmap with specific actions will recover lending and improve 
confidence in the market.

ADB economic expert Dominic Mellor said that the bank backed the government’s plans to reform the 
financial sector and state-owned enterprises. Sharing views on challenges Vietnam has to overcome in 
the coming time, he stressed the need to solve bad debts and ensure bank capital safety.

(Source: VIR/VNA)

Back to top

Legal updates: New rules on share issuance, redemption, and carrying gold 

Circular No 130/2012/TT-BTC on August 10 regulatesthe redemption and resale of treasury shares by 
enterprises and certain additional share issues and draft circular on carrying gold in and out of 
Vietnam. 

Redemption and resale of treasury shares by enterprises and certain additional share issues. 

The Ministry of Finance issued Circular No 130/2012/TT-BTC on August 10, regulating the redemption 
and resale of treasury shares by enterprises and certain additional share issues. 

Under the circular, public companies which seek to redeem shares must have sufficient capital reflected 
in its most recent audited financial statements. Except in cases of public tenders or public redemptions in 
proportion to each shareholder's stake, public companies may not redeem shares owned by managers 
and their relatives in accordance with the Law on Securities, individuals whose shares are precluded 
from sale, or primary shareholders as defined in the Law on Securities.

The circular provides that dividends may be paid in the form of shares if a plan has been ratified by a 
general meeting of shareholders (GMS) and the company has posted a net profit.

Additional shares may be offered to employees of the company if an issuing plan setting forth a system 
for determining which employees are qualified to participate has been ratified by the GMS, total shares 
issued in any 12 months do not exceed 5 % of all outstanding shares, and the list of involved employees, 
principles for determining share price, principles for allocating the shares and the timeline for the 
allocation have been published by the board of management.

Circular No 130 took effect on Monday (2 Oct), replacing Circular No 18/2007/TT-BTC of March 2007.

Carrying gold in, out of country may be banned

The State Bank of Vietnam has posted on its website a draft circular that would ban both Vietnamese 
and foreigners from carrying gold bars and gold materials when they enter or leave the country. 
Travelers wearing gold jewelry or bringing along gold items weighting more than 300 grams would also 
have to declare them with customs offices and pay taxes. Vietnamese with legal permanent residency 
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abroad would be allowed to carry up to one kilogram of gold if they possess a permit issued by the 
provincial State Bank branch of the locality in which they reside.

Vu Ngoc Lan, deputy director of the State Bank's legal department, said the draft circular aimed to 
strengthen the management of the gold supply and keep the market stable. "Strict management will 
create proper conditions for gold processing and trading and assure the rights of residents and gold 
enterprises," Lan said. When finalized, the draft circular would replace Decision No 1165/2001/QD-
NHNN, which allowed gold to be carried out of the country upon permit from the State Bank and 
declaration to customs officials. 

(Source: BIZ CONSULT/VNA)

Back to top

CPI rises sharply in September

September's CPI represented the highest monthly figure since June 2011, and hit a record high for the 
month in the 1995-2011 period.

According to the GSO, prices of all 11 groups of commodities used to calculate the CPI went up this 
month between 0.01-23.87 %.

The sharpest price hike was in pharmaceuticals and the healthcare sector, while the lowest was recorded 
in post and telecommunications.

Nguyen Duc Thang, Director of the GSO CPI Department, attributed the strong increase to rising prices 
of essential goods and services, including education, healthcare, transportation, housing and construction 
materials, which contributed 2.1 % of the country’s 2.2 % CPI increase. Hanoi and Ho Chi Minh City, 
as well as Hai Duong, Thai Binh, Lao Cai, Lang Son and Ha Tinh provinces experienced the highest 
CPI increases. Thang predicted that the CPI is likely to continue going up as many localities are 
increasing the cost of education and healthcare services in October. The Government’s stimulus package 
and loose monetary policies may also put pressure on the CPI, which is forecast to reach an average of 
more than 7 % by the end of this year, he added.

(Source: VOV)

Back to top

TRADE

Vietnam exports over 5.8 mln tonnes of rice in 9 months

Vietnam’s rice exports recorded 5.845 million tonnes in the first nine months of this year, equal to the 
same period last year, said the Vietnam Food Association on October 5.

The figure accounted for over 81 % of the country’s whole-year plan of exporting 7.2 million tonnes of 
rice. In September alone, rice exports totalled about 750,000 tonnes, a decrease of 50,000 tonnes 
compared to the set plan. The decline was attributed to the unfavourable weather conditions affecting the 
delivery, weak import demands and a slump in number of registered contracts. It is expected that 
Vietnamese businesses will export around 1.4 million tonnes of rice in the last three months of this year, 
estimated the association.

(Source: VIR/VNA)

Back to top
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Trade deficit of local firms put at USD8.6 billion

Foreign-invested enterprises (FIEs) enjoyed a trade surplus of USD2.28 billion in the first nine months 
of 2012, while local firms had a trade deficit of nearly USD8.6 billion.

The total export turnover of Vietnam by the end of September is estimated at USD83.79 billion, rising 
19% against the same period last year. FIEs exported over USD46 billion worth of products, excluding 
crude oil, up 37.9% year-on-year, while their local counterparts recorded a 0.6% drop in export turnover.

The country suffered a big trade deficit of over USD6.3 billion in the first nine months of the year. 
However, if revenue from crude oil is included, Vietnam gains a trade surplus of USD34 million, said 
the Ministry of Industry and Trade.

FIEs continued to generate the biggest export value. The proportion of their exports in the total export 
turnover kept rising, with new export items such as cell phones, cameras and video recorders 
contributing more than USD5.4 billion.

Import of products in the restriction list and those subject to strict control went down, while import of 
essential items increased further to meet the production demand. While imports of FIEs kept surging, 
hitting USD43.86 billion, local enterprises recorded an import decline, pointing to poor adaptability and 
competitiveness of local firms in the current global economic recession.

The trade ministry noted trade deficit in the context of troubled economy and production slowdown 
should receive due attention so that appropriate policies would be introduced to boost production. Given 
the export turnover of USD83.79 billion in the first nine months and the trend of strong export growth at 
year-end, the ministry forecast exports would reach some USD113 billion by the end of the year. Earlier, 
the country set an export growth target of 12% for this year, or a total export revenue of USD109.5 
billion by the year’s end.

(Source: The Saigon Times Daily)

Back to top

Breakthrough opportunity for exports 

The number of businesses searching for capable producers through e-commerce is ever increasing, 
creating excellent opportunities for Vietnamese exporters to boost their market penetration.

Vincent Wong, Senior Managing Director of Buyers, Services, and Development at e-commerce site 
Alibaba.com, explains that major importers previously searched for goods and resources from traditional 
markets like India and China. He believes their priorities are changing, encouraging more to seek 
products from new markets with better quality and lower costs.

Three Vietnamese product groups are currently much sought after by customers via Alibaba.com -
agricultural products (20 %), food and beverages (19 %), and building materials and real estate (8 %).
Most customers are from the US (9 %), India (8 %), and China (8 %). The fact that China and India -
two of the world’s major supply markets - are sourcing Vietnamese products demonstrates the 
significance of the changes underway in the global supply of resources.

The search rate for Vietnamese products on Alibaba.com originating in China alone increases by 2 %
year-on-year.

Apart from its daily online transactions, Alibaba.com has recently dealt directly with major global 
groups’ demand for Vietnamese suppliers working in a variety of sectors. The global groups, primarily 
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the world’s leading retailers, include Kmart, Carrefour, OfficeMax, and Walmart. Vietnamese products 
are evidently seizing the attention of the international consumer.

Tran Dinh Toan, Deputy Director of investment and technology joint stock company OSB, is optimistic 
about the e-commerce future for Vietnamese products. Statistics from B2B Alibaba.com indicate 
Vietnam places in the world’s top ten most sought after markets. There are already 230,000 Vietnamese 
Alibaba.com members, eager to exploit the nearly unlimited opportunities to find customers via the e-
commerce channel. Toan stressed the capacity for sellers to connect directly with potential buyers 
through the website. He feels savvy businesses should be able to take advantage. 

A survey conducted by Nielsen, a global information and measurement company, reveals Vietnamese 
buyers prefer to connect directly with prestigious producers without going through a middleman.
Vietnamese businesses are thus able to transport their products to large markets without exporting to a 
third country. The economic slowdown has meant quality and reasonable prices are even more important 
to the importers who select their goods and resources from the range of countries that can meet their 
stringent demands,

Experts urge businesses to remember the unique speed of the e-commerce environment and recognise 
the need to give customers regular and rapid feedback. Without constant two-way communication, the 
potential of the e-commerce search channel can never be properly realised.

Vietnamese businesses must also protect themselves against trade frauds plaguing e-commerce floors. 
Swindlers from new markets have previously committed trade frauds involving tens of millions of USD. 
Vietnamese businesses number among their victims, sometimes losing tens of thousands of USD in 
hasty transactions with partners who have not been properly verified.

Incomplete statistics from the African, West and South Asian Markets Department in the Ministry of 
Industry and Trade show that since 2011, Vietnamese businesses have sent 70 letters to regional trade 
offices requesting verification of the identities of their partners. All the results of those requests found 
the partners to be fraudulent.

Ly Quoc Hung, Head of the African, West and South Asian Markets Department, says that maintaining 
long-term trade links will require Vietnamese businesses to study the business traditions of Africa and 
the Middle East, meet potential partners in person, and carefully consider products before buying. Hung 
also urges Vietnamese businesses to participate in exhibitions, fairs, and trade promotion programmes in 
partner countries, assiduously comply with relevant regulations and legislation, and always verify the 
identities of the businesspeople involved.

(Source: VOV)

Back to top

Agro-forestry-seafood exports hit 20.4 bln USD 

Vietnam earned 2.3 billion USD from exporting agro-forestry and fishery products in September, 
pushing the total revenue for nine months of this year to 20.4 billion USD, up 10.2 % year on year.

The Ministry of Agriculture and Rural Development reported on September 25 that agricultural products 
brought home 11.1 billion USD, up 6.2 % from the same period of last year. Most products saw rises in 
both volume and value, except for rice, rubber and pepper.
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During the nine-month period, the country shipped 6.2 million tonnes of rice for 2.78 billion USD, up 
4.5 % in volume but down 6.1 % in value. China has become Vietnam ’s largest rice importer since the 
beginning of this year.

Coffee also contributed 2.85 billion USD, up 29.8 %, to the country’s farm produce exports with a total 
volume of 1.36 million tonnes, a 36.8 % rise. The growth was attributable to rising demand from 
Germany and the US, the largest consumers of Vietnam ’s coffee.

Tea products maintained a stable growth, bringing in 161 million USD, up 8.8 % and 8.3 % year on 
year, in volume and value, respectively. Meanwhile, pepper earned 627 million USD in revenues, down 
0.9 % for a volume of 91,000 tonnes, a 16.7 % decrease. The country’s largest pepper importers are the 
US , Germany and the United Arab Emirates .

Wood and wood products export reached nearly 3.4 billion USD, an increase of 17.2 % from the same 
period of last year. Almost all Vietnam ’s key markets saw a strong growth, including the US, China and 
Japan , which account for 30.6 %, 14.4 % and 17.2 % of the total revenue, respectively. Aquatic 
products brought in an estimated 4.5 billion USD, up 3.5 % from last year’s same period. The US 
remains the top importer of Vietnam ’s seafood. It is followed by Japan and the Republic of Korea.

(Source: VNA)

Back to top

INVESTMENT

September sees 1 billion USD in FDI

September’s foreign direct investment (FDI) reached over 1 billion USD, bringing the total nine-month 
FDI inVietnam to 9.52 billion USD, said the Foreign Investment Agency (FIA) under the Ministry of 
Planning and Investment.

The figure is equivalent to 72.1 % of the amount in the same period last year. The processing industry 
and manufacturing attracted the most FDI, with over 6.2 billion USD, which accounts for 65.5 % of the 
total registered capital so far, the agency reported. Real estate saw a total registered capital of over 1.8 
billion USD, while other areas including wholesale, retail and media attracted only over 400 million 
USD.

FIA reported that Japan by far registered the highest amount of investment with 4.7 billion USD, 
followed by Samoa and the Republic of Korea with 899 million USD and 711 million USD, 
respectively. However, September’s FDI disbursements only hit 820 million USD, which was the lowest 
level during the last five months, said FIA. FDI disbursement during the first nine months recorded 8.1 
billion USD, equal to 98.8 % of the level in the same period of last year.

(Source: VBN)

Back to top

Over USD1.3 billion FDI poured into Chan May-Lang Co EZ

As of October 2012, Chan May-Lang Co economic zone (EZ) in the central province of Thua Thien-Hue 
has attracted 32 investment projects, including 11 foreign owned, capitalised at USD1.3 billion.
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Major economic groups have implemented projects in the EZ, such as the USD1 billion Laguna eco-
tourism zone from Singapore’s Banyan Tree Company.

Thua Thien-Hue has injected more than VND1.733 billion in building technical and social infrastructure 
to attract investment projects. The EZ boasts the Chan May deep-water port near Lang Co Bay and 
Highway 1A, which can handle vessels up to 50,000 tonnes. In addition, infrastructure has been 
upgraded to fully tap the advantages of Lang Co beach.

The province has completed more than 80km of roads connecting the port to Highway 1A, creating 
favourable conditions for investors. It has completed construction of three 110/22KV electrical 
transformer stations with a total capacity of 75MVA and the Chan May water plant with a capacity of 
6,000 cubic metres per day and more than 20 km of pipelines to ensure a sufficient power and water 
supply for projects. A 5,000 cubic metre wastewater collection and treatment system has also been put 
into operation.

Preferential policies to attract investment in the Chan May-Lang Co EZ are also being offered, including 
a four year exemption from corporate income tax and a 50 % income tax reduction for high income 
earners who work in Lang Co.

(Source: VOV)
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Hanoi draws 231 FDI projects in nine months

In the first nine months of 2012, the capital city Hanoi attracted 231 FDI projects with a total registered 
capital of USD919 million, 88 % that of the same period last year, reported the Hanoi Statistics Office.

Of these projects, the number of newly-granted projects was 155, with capital of USD579 million, and 
76 projects registered to increase capital by USD340 million.

Also according to the Hanoi Statistics Office, since early this year, the total investment and development 
capital in the city reached more than VND146 trillion, up 12.9 % compared to the same period last year. 
Of this, state capital posted more than VND42.4 trillion, up 11.5 %

(Source: VBN)
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Japanese investors hope Binh Duong to improve environment 

Japanese businesses have suggested the southern province of Binh Duong to further improve its 
investment environment so as to attract more foreign investors.

At a meeting with provincial leaders on October 3, representatives of Japanese companies operating in 
Binh Duong said they are pleased with the province’s stable political and security situation which has 
created favourable conditions for their operations. However, they noted that the province should have 
tax incentives in priority areas such as hi-tech in order to lure investment to industrial zones.

Binh Duong needs to work out roadmaps on environmental protection and publicise them so that 
businesses can take the initiative in changing technologies, they said.

Japanese businesses also raised concerns about a serious shortage of labour force while more and more 
projects in industrial zones are getting underway. They also proposed that the adjustment of the 
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minimum salary be applied on January 1 every year, creating fabourable conditions for businesses to 
make yearly business plans as well as plans to increase salary for workers.

Chairman of the provincial People’s Committee Le Thanh Cung spoke highly of Japanese businesses’ 
recommendations, affirming that the province will consider all to better its investment environment.
According to the provincial Department of Planning and Investment, Binh Duong has so far attracted 
167 projects from Japanese investors with a total investment of over 3.1 billion USD.

(Source: VNA)
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Casino developers to soon be able to roll the dice in

A new decree draft on casinos is expected to open the door for the once discouraged gambling industry 
in Vietnam.

The Ministry of Finance (MoF) two weeks ago released a decree draft on investors developing casinos 
in Vietnam as long an integrated resort was built at total investment capital of at least USD4 billion. 
Furthermore, the investor must have 10 years casino industry experience.

The MoF is now seeking comments from experts and businesses for this decree before submitting it to 
the prime minister for approval. However, the draft is a signal indicating that the gambling industry is 
likely to be developed legally in Vietnam.

“We are very pleased that the government of Vietnam has created a draft regulatory framework to 
ensure the highest standards, and to enable world class operators to bring all the benefits of increased 
tourism, job creation, career development and tax revenue to Vietnam. We are looking forward to its 
expeditious implementation,” said Lloyd Nathan, chief executive officer of Canada-based Asian Coast 
Development Limited (ACDL), the developer of USD4.2 billion integrated resort Ho Tram Strip in Ba 
Ria-Vung Tau province.

ACDL is now constructing the first resort in Ho Tram Strip, MGM Grand Ho Tram, which is expected 
to be launched in the first quarter of 2013. It includes two hotels, a 13,600 square metre gaming 
entertainment area with 90 live table games and 500 electronic gaming machines, a world-class 
conference facilities, a wide variety of recreational activities and pool and beach facilities. In addition, 
ACDL also sold a 26 % of stake to Pinnacle Entertainment, a Las Vegas-based integrated resort 
developer and manager. Accordingly, Pinnacle Entertainment and ACDL will develop the second resort 
in this project site.

“When it comes to world class operators such as MGM Resorts and Pinnacle Entertainment, they are 
licenced globally, by many and varied jurisdictions, all of which strive to ensure the highest standards 
for this industry. As such, MGM and Pinnacle need a clear and appropriate regulatory structure in any 
new jurisdiction where they might operate,” said Nathan.

Since 1992 when gambling limitedly allowed for the first time in the country, Vietnam has only one 
recognised casino in Do Son, Haiphong. Meanwhile, the country also licensed 50 gambling facilities 
nationwide, but just recognised them under the name of “prize-wining electronic gaming” facilities. 

According to the MoF, if this decree were approved, it would be the first legal framework regulating 
casino business in Vietnam. It expects the gambling industry could spur the tourism industry, create jobs 
and contribute significantly to the state budget.



INDOCHINA INTERNATIONAL CONSULTING J.S.C (IIC.)
KK11, Ba Vi, Ward 15, District 10, Ho Chi Minh City - Vietnam

Tel: (+ 84-8) 3507 9327 – Fax: (+ 84-8) 3911 1453

contact@viipip.com www.viipip.com8

From 1992 till now, the total revenue from prize-winning electronic games business is estimated to 
reach about USD72 million per year and created around 40-1,000 jobs for each gaming spot and 
contributed to the budget at the average level of USD11.5 million per year, according to the ministry.
While Asia is drawing the attention of casino companies, Vietnam in particular is considered as among 
the most attractive place. Gambling operators are trying to encourage the Vietnamese authorities to 
allow integrated gambling-and-convention resorts in the country. The Las Vegas Sands Corporation is 
proposing to build integrated resorts with casinos in Ho Chi Minh City and Hanoi.

“Our interest in Vietnam remains very strong. We have spent a number of years working with people in 
Vietnam to help them understand what an integrated resort is about, what we as investors will bring to 
Vietnam and to the Vietnamese people,” said George Tanasijevich, managing director of global 
development for Las Vegas Sands Corporation.

(Source: VIR)
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Urban design for downtown HCMC completed

The existing expanded center of HCMC will undergo changes in terms of urban design and urban 
architecture as a planning scheme has been completed by Nikken Sekkei before a meeting of the HCMC 
People’s Council on urban planning. 

The existing expanded center of HCMC includes the entire core part of District 1 and parts of District 3, 
District 4 and Binh Thanh District, covering some 930 hectares, according to the scheme.

The city center is bordered by the Saigon River to the east, and Dinh Tien Hoang, Vo Thi Sau and Cach 
Mang Thang Tam streets in District 3 to the west. Nguyen Huu Canh Street and Thi Nghe Canal mark 
the northern border, while the southern one is formed by Nguyen Thi Minh Khai, Cong Quynh, Nguyen 
Cu Trinh, Nguyen Thai Hoc streets and Ong Lanh Bridge in District 1 and Vinh Phuoc, Hoang Dieu and 
Nguyen Tat Thanh streets in District 4.

According to the design approved by the HCMC Department of Zoning and Architecture, the downtown 
area is divided into five sub-areas. They are the central business district, the historical-cultural area 
along Le Duan Boulevard, and the west bank of the Saigon River from Saigon Bridge to Tan Thuan 
Bridge. Included will also be the villa area in District 3 and part of District 1, and neighboring areas to 
the central business quarter in districts 1 and 4.

The scheme suggested many architectural solutions for downtown HCMC in the future, such as building 
underground structures from Ben Thank Market to the City Opera House, setting up parks on the west 
bank of the Saigon River, and developing high-rise buildings at the inner-city ports along the Saigon 
River. However, the Japanese designer said the city needs to conserve more than 200 buildings of 
historical significance, apart from the Notre Dame Cathedral, the Central Post Office, Ben Thanh 
Market, Children’s Hospital 2 and the French villa area.

Saigon Zoo, Tao Dan Park, April 30 Park and September 23 Park are seen as valuable green spaces of 
historical significance. Therefore, historical parks and long-standing trees will be conserved to retain 
memories of an ancient city. A senior leader from the architecture department said the most precious 
thing of an urban area is its development history. “The city center has lost many architectural structures 
of historical value, but effort for conservation is never too late," said the source.

(Source: The Saigon Times Daily)
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The development of PPP model

Vietnam should complete a legal foundation, optimize financial resources and accelerate ground 
clearance to attract private investors to participate in building infrastructure through Public Private 
Partnerships (PPP).

Lord Mayor of the City of London Alderman David Wootton when visiting Vietnam on September 22-
26 discussed policies focusing on the legal framework for PPP projects in Vietnam with the Minister of 
Planning and Investment Bui Quang Vinh on September 24 in Hanoi.

Minister of Planning and Investment Bui Quang Vinh said that Vietnam aims to become a modern 
industrial country by 2020. To achieve this goal, Vietnam has a huge demand for capital for 
infrastructure development. According to preliminary calculations, each year Vietnam will need around 
USD16-17 billion to develop essential infrastructure, whereas the ability to raise capital from traditional 
investment channels only meets about 50 to 60 % of that demand.

In order to resolve this problem, Vietnam has launched measures to mobilize national and international 
private resources to invest in infrastructure. In terms of policy, the Government issued Decree 108/2009 
/ND-CP on investment in the contacts of Build-Operate-Transfer (BOT), Build-Transfer-Operate (BTO) 
and Build-Transfer BT and Decision 71/11/2010 on promulgating regulations on experimental PPP 
investment forms.

Public Procurement Agency of the Ministry of Planning and Investment director general Le Van Tang 
said that Vietnam faced difficulties implementing PPP policies due to an incomplete legal basis and 
uneven awareness of PPP awareness among ministries, sectors and localities. PPP projects require large 
capital and long deployment periods, whereas domestic capital remains limited and the ability to access 
capital in the international market has proved difficult due to the global economic recession and debt 
crisis in Europe.

Alderman David Wootton said that Vietnam had built a basis for PPP in terms of its legal documents. 
However, in order to attract private investors to participate in PPP, Vietnam must continue perfecting 
this framework in accordance with international standards. Moreover, Vietnam should establish groups 
that will be responsible for PPP and create clear financial guidance. Alderman David Wootton also 
confirmed that the UK had a lot of experience in the implementation of PPP model, providing 
consultancy to a half of the world's PPP projects. Therefore, the United Kingdom was ready to support 
Vietnam in the process of working out the plan to raise capital.

Allen & Overy lawyer Adam Moncrieff said that to successfully implement PPP models, Vietnam must 
have a simple and convenient legal framework that meets international standards. Legal frameworks also 
need to have the stability to create confidence for investors when investing in Vietnam in PPP. In 
addition, it is necessary to optimize financial resources by establishing a specialist agency to monitor 
procurement activities and promote the progress of project implementation.

Tom Nguyen, head of Standard Chartered Bank in Vietnam, Cambodia and Laos' Legal Department said 
that to improve the economy, Vietnam needs capital. However, in order to raise capital for the 
construction of infrastructure projects, Vietnam needs transparency in its licensing procedures. 
Moreover, it remains necessary to simplify complex procedures in order to increase the attractiveness 
for private investors.
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Vietnam should accelerate ground clearance for infrastructure projects since so many infrastructure 
projects are needed in Vietnam. Another challenge for Vietnam is the scale of infrastructure investment 
projects, including port and airport building projects. They need huge capital, while returns on capital 
take between 20 to 30 years. Therefore, there should be a legal basis to allocate risks. In addition, 
Vietnam needs investment funding to provide capital for projects.

(Source: VEN)
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Japanese investment shifts to Vietnam from China

It is believed that Japanese companies are shifting investment from China to Vietnam due to the current 
escalating tensions between the Asian superpowers over territorial disputes. 

Tadashi Kikuchi, economic attaché of the Japanese Consulate General in HCMC, said there had been no 
clear changes showing Japanese investment will rush to Vietnam from China. However, he said due to 
the crisis with China, active Japanese investors will have to look for a new investment destination. And 
Vietnam is considered attractive to them, he said.

According to economist Pham Chi Lan, with the rising tensions, Japanese companies might withdraw 
from the Chinese market in droves. “Vietnam needs to take a proactive role in improving the local 
investment environment in order to welcome a new wave of Japanese investment in the country," Lan 
noted. Besides taking the lead in mergers and acquisitions deals in Vietnam, Japan is also the highest 
investor this year. As of last month, total newly-registered and increased capital of Japanese investors in 
Vietnam, amounted to USD4.68 billion, over 49% of the total recorded by the Ministry of Planning and 
Investment.

Japan has invested in more than 1,700 projects in Vietnam with total value of up to USD28 billion. In 
fact, many localities already have plans to attract Japanese investors. A series of investment promotion 
delegations of Haiphong, Thua Thien-Hue, Binh Dinh, Phu Yen and Ba Ria-Vung Tau came to Japan 
last month to talk-up their locations to woo Japanese investment.

Ho Van Nien, vice chairman of the southern coastal province of Ba Ria-Vung Tau, said his province is 
urgently drafting a project to develop an industrial park targeting Japanese firms only. And the province 
also calls for Japanese enterprises to develop logistics services and supporting industries in the locality, 
Nien added. Similarly, Nhon Trach 3 Industrial Park in Dong Nai Province has also set up a plan to 
receive a possible influx of investment from Japanese firms in the near future.

(Source: The Saigon Times Daily)
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FINANCE – BANKING

New rules discourage banks from listing

Joint-stock credit institutions, including banks and financial companies, are expected to face even more 
difficulties to be listed on the stock market after the central bank's newly issued circular goes into effect
on October 29. 

On September 13, the State Bank of Vietnam issued Circular No 26/2012/TT-NHNN, guiding approval 
procedures for listing shares of joint-stock credit institutions on domestic and foreign securities markets.
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According to the new circular, joint-stock credit institutions, including joint-stock banks, joint-stock 
financial companies and joint-stock financial leasing companies, will be required to meet nine 
conditions if they want to get permission from the SBV to list shares on the stock market.

One of the strictest regulations concerns the non-performance loan (NPL) ratio. At the end of the 
quarter, it must be less than 3 % of the total outstanding loan during the two quarters preceding the 
application, instead of two years as the current rules require.

In the context of current economic and financial difficulties, many banks, including major ones, are 
unable to keep their NPL ratio under 3 % for two quarters.

Banks are also required to perform debt classification and risk provisioning at the end of the quarter, 
preceding the quarter of application, in accordance with the SBV's regulations. Many banks find it 
difficult to meet the rules of SBV Decision No 493 on classification of debts and loss provision for 
banking operations of credit institutions. Thus, many of them do not have qualified risk-reserve funds.

The new circular also says that subjected credit institutions must comply with restrictions to ensure safe 
operations in accordance with applicable legal texts for a continuous six-month period, preceding the 
time of application for listing shares.

The credit institutions eligible for being listed must have an internal audit entity and internal control 
systems to ensure compliance with Article 40&41 of the Law on Credit Institutions and other relevant 
legal texts.

This regulation is also difficult for many banks to realize because many of them do not have qualified 
internal audit entities or control systems. The circular also requires that joint-stock credit institutions 
will have an operational duration of at least two years, up to the date of the application, instead of five 
years in the current rule.

Nine credit institutions are listed on the domestic stock markets: the banks ACB, CTC, EIB, MBB, 
NVB, SHB, STB and VCB as well as a finance company PVF. Many banks planned to list their shares 
this year, but they may have to delay their application because of strict regulations. They include Nam 
A, Phuong Nam, Dai A, DongA, Techcombank, Quoc Te and HDBank.

(Source: VNS)
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Overseas Vietnamese send USD20 billion home every year: official 

Remittances and investments by overseas Vietnamese reach nearly USD20 billion a year, contributing 
significantly to the country’s economic development, a government official said.

Overseas remittances alone hit USD6 billion in the first half of the year, Deputy Planning and 
Investment Minister Dao Quang Thu was quoted by a news website as saying. He added that 
Vietnamese living abroad have invested in more than 2,000 projects in the country so far.

“Vietnam has established diplomatic and economic ties with almost all countries and territories in the 
world. Overseas Vietnamese therefore have many opportunities to return and invest in their home 
country,” Thu said. About 1,000 Vietnamese from around the world gathered in Ho Chi Minh City 
Friday for a conference on overseas Vietnamese, where they expressed their interest in Vietnam as an 
investment destination.
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A newspaper cited Robert Chuong from the US as saying he is developing an apartment project in the 
southern province of Ba Ria-Vung Tau and plans to open a casino in the country. Chuong, originally 
from the northern city of Hai Phong, said one of the main reasons he returned to Vietnam to do business 
is the huge potential of the local market.

There are around four million Vietnamese living and working overseas. Their remittances are a major 
source of foreign currency in Vietnam. Vietnam received a record USD9 billion in overseas remittances 
last year, up from more than USD8 billion in 2010. It was one of 10 developing countries receiving the 
most overseas remittances, according to the World Bank.

(Source: ThanhNienNews)
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Analysts wary of foreign investment in banking

Foreign partnerships in banks could help bolster the banking system, especially in terms of dealing with 
bad debts and improving management, but increasing the foreign ownership cap in banks should be 
considered carefully to prevent a wholesale takeover, experts warn.

The governor of the State Bank of Vietnam, Nguyen Van Binh, said increasing the rate up to which 
foreign investors can buy into Vietnamese banks would help restructure the banking system, and the 
central bank has recommended this. But he admitted that the issue should be carefully considered to 
ensure it does not harm the nation’s interests.

Vietnam allows foreign investors to hold a maximum of 30 % in its banks, pursuant to its World Trade 
Organization commitments.

Former central bank governor Cao Sy Kiem said: “For weak credit institutions, increasing capital is 
quite necessary to help them deal with bad debts and increase their liquidity. Because of the gloomy 
domestic capital market, seeking more foreign funds is a reasonable step.” But banks face the risk of 
being taken over if foreign investors hold large stakes, he said. “With their deep pockets, good 
management, advanced technology, and qualified staff, foreign investors could take control of banks. 
This is very dangerous.”

Foreign investors, amid the economic slowdown and bear market, could purchase massive stakes in 
local banks at low prices and then resell to local investors at higher prices when the economy and market 
rebound, he said. “Vietnam should keep the foreign ownership cap unchanged now. The cap should be 
raised only when the bad debt issue is resolved, and liquidity in the banking system improves.” Bad 
debts were estimated at 8.6 % of total loans at the end of March. The ownership cap would not be 
important when banks get their act together, Kiem said.

“At that time we wouldn’t have to worry even if we allow 100 % foreign ownership. “In fact, Vietnam 
could restructure its banking system without depending on foreign funds. But it may have to spend more 
time on this, maybe several years, because of the lower capacity of its banks compared to foreign ones.”

Le Tham Duong of the Ho Chi Minh City Banking University said the participation of foreign investors 
in the restructuring of local banks is very important amid the current trend of globalization. However, it 
does not mean that Vietnam cannot do it without foreign money, he said.

“A local bank with a good CEO and stable funds mobilized domestically could successfully restructure 
without the participation of foreign partners,” he pointed out. The Asian Development Bank’s Vietnam 
chief, Tomoyuki Kimura, said: “The current adverse business climate means banks’ assets may be sold 




